
International Roadshow
Terence Goodlace

Maritz Smith
03 ς13 October 2010

www.metorexgroup.com



International Roadshow- October 2010

Chibuluma

Vergenoeg

Ruashi

Kinsenda

Musonoi

Democratic 
Republic of 

Congo

Zambia

South Africa

Mozambique

Cons  Murch

Sable 

Production

Exploration

Development

Key

Lubembe

2

Base Metals Industrial 
Minerals

Sable Zinc

Chibuluma

Ruashi*

KICC**

Cons Murch
Antimony 
and gold

Vergenoeg
Flourspar

Metorex

*   Ruashiand Musonoi
**  Kinsendaand Lubembe

Barberton Gold 
Mine

Barberton

Metorex Overview
Introduction ςassets  one year ago



International Roadshow- October 2010

3

Description Base metals company listed in South Africa

Geographies Central African copper belt to other copper belts 
of the world

Business
Modern mechanised exploration, mining, 

processing and associated product marketing 
company

Philosophy
Business excellence which implies world class 

SHEC (safety, health, environmental and 
communities ) and operational performance with 

the best people in the business

Listing and 
management

Johannesburg Stock Exchange as one of two 
copper plays with a free float of 70%.  New 

management and Board

Metorex Overview
New Focus for the Future
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Metorex Overview
Geographic  Snapshot  - Global Copper Resources and Reserves

Production and resources are calculated on a copper equivalency basis
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World Copper Supply and Demand Forecast(1)

1) Analyst consensus estimates

όлллΩ{ ƳŜǘǊƛŎ ǘƻƴƴŜǎύ

ü Forecasts indicate that for the period 2010 to 
2020 there will be an overall fundamental deficit 
in the supply of copper units

ü Supply could contract by approximately ~3 Mtpa 
over this period as a result of mine closures, 
declining grades and the lack of significant 
discoveries

ü Assuming CAGR of ~3% p.a. and continued losses 
in production, there would have to be ~300Ktpa 
of replacement through the addition of new 
projects  

ü The long term price will be driven by:

ÁEconomic outlook and industrial production

ÁMine supply growth

ÁSmelter bottlenecks

ÁInventories on the LME, SHFE and COMEX

ÁInvestment interest and speculators 
influence

ÁDollar outlook

ÁSubstitution 
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China Other World

Average Annual Growth rate

Tonnes(000's) China Other Global

1960-1970 4.3% 4.1% 4.1% 

1970-1980 5.9% 2.6% 2.7% 

1980-1990 6.7% 1.1% 1.5% 

1990-2000 11.2% 2.2% 3.4% 

2000-2010 13.5% (0.2%) 1.8% 

2010-2020 6.1% 1.2% 3.4% 

Copper Demand by Decade(1) Copper Demand Changes by Decade(1)
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1) Analyst consensus estimates, Global Insights

ü Longer term global copper consumption CAGR is forecast at ~3.3% through to 2020 with consumption expected to 
reach ~24.6 Mt 

ü¢ƘŜ ŘŜǾŜƭƻǇŜŘ ǿƻǊƭŘϥǎ ŘŜƳŀƴŘ ǇǊƻŦƛƭŜ ǎƘƻǳƭŘ ŘǊƻǇ ŀǎ ǘƘŜ ǊŜƎƛƻƴΩǎ ƳŀǊƪŜǘ ǎƘŀǊŜ ŘŜŎǊŜŀǎŜǎ ŀƴŘ ŎŀǇŀŎƛǘȅ ǎƘƛŦǘǎ ǘƻ ǘƘŜ 
ŜƳŜǊƎƛƴƎ ƳŀǊƪŜǘǎ όά9aέύ
Á Growth will be driven byLƴŘǳǎǘǊƛŀƭ tǊƻŘǳŎǘƛƻƴ όάLtέύ ƛƴ ǘƘŜ 9aΣwith Chinacontributing 40% of global 

consumption
Á Demand will be dependant on the increasing urbanisation and industrialisation of the BRIC countries

Metorex Overview
Copper Supply and Demand
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Cobalt Supply and Demand ς(2000-2012F)(1)
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1) Analysts estimates, CRU

ü Cobalt, largely a bi-product commodity derived from nickel and copper production, is a strategic metal used in key 
sectors including aerospace and chemicals.

ü Historically volatile due to the nature of the pricing mechanisms, a lack of transparency and an opaque market

ü Demand increases will be determined by growth primarily in hybrid vehicles and the aerospace industry

ü Supply is largely dependant on increases in production of nickel and copper, primarily in Central Africa and South East 
Asia
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Production vs. Refining Capacity Trend: 2007 ς2011E(1)

όлллΩǎ ǘƻƴƴŜǎύ

1) Production is based on analyst consensus estimates. Refining capacity is based on ICSG estimates

Metorex Overview
African/Middle East Landscape

Geographical Overview of Major Refiners
όлллΩǎ ǘƻƴƴŜǎύ

Refinery: Luilu
Owner:Katanga
2010E Capacity: 120

Refinery: Shituru
Owner:Gecamines
2010F Capacity: 100

Refinery: Sohar
Owner:Oman Mining
2010E Capacity: 33

Refinery: Palabora
Owner:Palabora Mining
2010E Capacity: 140

Refinery: Mufulira
Owner:Mopani Copper
2010E Capacity: 265

Refinery: Kansanshi
Owner:First Quantum
2010E Capacity: 150

Refinery: Nkana, Nchanga
Owner:Konkola Copper
2010E Capacity: 450

Refinery: Khatoon Abad, 
Sarcheshmeh, Sungun
Owner:National Iranian Copper
2010E Capacity: 369
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Copper Production Refining Capacity

Refinery: Luita
Owner:ENRC
2010E Capacity: 120

Refinery: Ruashi 
Owner:Metorex
2010E Capacity: 45

Refinery: Tenke Fungurume
Owner:Freeport
2010E Capacity: 115

African/Middle East countries include: Botswana, Congo, Egypt, Iran, Namibia, Oman, South Africa, Zambia and Zimbabwe
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Source : GFMS Copper Survey 2010

Metorex Overview
Zambian and DRC copper production
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Note Date Corporate Action

1 31-Mar-05 Announcement of Specific Issue for cash of 83 333 333 shares at 300cps

2 21-Apr-05 Listing of shares in terms of Specific Issue for Cash

3 28-Mar-07 Issue of 12.5 million shares at 2135cps to Sentinel for acquisition of additional 16% interest in Ruashi

4 09-Nov-07 Issue of 25 million shares for the acquisition of 39% of CRC

5 11-Nov-08 Cautionary announcement

6 27-Nov-08 Announcement of Debt Restructuring Programme, including Specific Issue for cash and Claw Back Rights Offer

7 29-Dec-08 242 538 403 shares listed at 200cps in terms of Specific Issue for cash

8 19-Jan-09 Listing of 129 461 597 shares in terms claw back rights offer

9 12-Apr-10 Listing of 250 000 000 shares in terms of partial claw back offer and rights offer

Source: INet
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Metorex Overview
Market Capitalisation versus the Copper Price
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Metorex Overview
Restoring the balance sheet
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Metorex Overview
Current projects completed
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Metorex Overview
Volumes, values and quality all leading to increased production
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Metorex Overview
Competitive cost position
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Metorex Overview
Higher earnings
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Status

ÁCopper/cobalt mine
ÁOxide SX-EW plant
ÁMothballed concentrator

Á10 year oxide life of mine from 3 open 
pits at 36,000 tons of copper and 4-
5,000 tons cobalt per annum
ÁSulphide ore body being drilled
ÁResource drilling ongoing at US$1.2m 

per annum
ÁAcid Plant being constructed for 

US$13m

RUASHI

ÁCopper/cobalt plant
ÁOxide SX-EW plant
ÁAcid Plant

SABLE ZINC

Description

ÁCopper mine
ÁSulphideconcentrator
ÁHigh grade sulphidedeposit

CHIBULUMA

Mineral Statement

Proven and probable (1)

Á13.3mt
Á2.9% TCu
Á389kt Cu (contained)
Á0.43% TCo
Á57kt Co (contained)

Measured and indicated
Á20.8mt
Á2.9% TCu
Á618kt Cu (contained)

Á0.34% TCo
Á71kt Co (contained)

Á7 year sulphidelife of mine producing 
>17,000 tons of copper per annum 
from underground
ÁReview of UG mining method may 

extend life of mine to 8 years
ÁRegional exploration initiated with 

airborne geophysical survey 
programme  in October 2010

Proven and probable (1)

Á3.9mt
Á3.6% TCu
Á140kt Cu (contained)

Measured and indicated
Á4.9mt
Á4.00% TCu
Á200kt Cu (contained)

ÁTreatment of purchased oxide 
concentrate from Zambian and DRC 
sources
ÁActive programmeof identifying 

potential feed sources

Metorex Overview
Summary of  Operating Assets

(1) Metorex CPR December 2009 and company press releases
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RuashiOverview
Locality

LOCATION OF RUASHI MINING SPRL ASSETS
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RuashiOverview
Regional Geology and Locality
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RuashiOverview
Surface Layout
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RuashiOverview
SX-EW plant (1.44Mtpa)


